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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and the audited financial statements for the year ended 31 December 2021.
Principal activities

The principal activity of the company is to promote the work and lives of Munster writers past and present.
Objectives and activities

The objectives of the Munster Literature Centre are to create an environment which the centre can nurture and develop
authors at all stages of their careers and foster good literary citizenship, inspire a love of literature in the general public
and an awareness of living literature being created in their midst, establish an interacting creative community of writers
and readers, project Cork City to the world as a creative centre where literature adds to the personal fulfillment of the
individual, establish international contacts which encourage inward movement of writers to enrich and augment the
creative life of the city and facilitate Cork and Munster writers in reaching abroad and to celebrate the City's long-
established literary heritage.

Activities by which Munster Literature Centre achieve these objectives include, among others, literary festivals,
publications, literary prizes and competitions, writers’ workshops, fellowships, residencies, bursaries, mentoring and
networking.

Business review

At 31 December 2021, the company made a surplus of €23,642 (2020: surplus €26,296). The directors believe that similar
results will be reported for the year ended 31 December 2022.

Reserves Policy

Reserves are required by the company to bridge the funding gaps between spending on activities and receiving resources
through grants, book sales, artistic revenues and donations. Whilst the current level of reserves may prove sufficient, it is
the directors’ view that it is prudent to ensure that there are sufficient reserves to provide financial flexibility.

Munster Literature Centre aspires to have a reserve of one third of annual income to cover the following contingencies:

. To fund working capital;

. To fund unexpected expenditure, for example when projects overrun or unplanned events occur; and
. To fund shortfalls in income, when income does not reach expected levels.

Directors

The directors who served during the year were:

Ned Fahy

Michael Hannigan (resigned 22 February 2022)
Marc O'Sullivan

Padraigin O ‘Donoghue

Elizabeth O'Connell

Dan Boyle

Eimear O'Brien
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
Company secretary
The company secretary that served during the year was Patrick Cotter.
Directors and secretary and their interests

The company is a company limited by guarantee therefore the directors and secretary do not have beneficial interest in
the company.

Principal risks and uncertainties

The directors are aware of the major risks to which the company is exposed, in particular those related to the operations
and the finances of the company and are satisfied that systems are in place to mitigate exposure to major risks. The Board
reviews and agrees policies for the prudent management of these risks as follows:

a) Income risk

The company's income is exposed to fluctuations in funding available from the Arts Council and Cork City Council, in
particular, and changes in general economic conditions in Ireland. The company has considered the risks prevalent and is
pro active in trying to directly generate its own income.

b) Currency risk
The company operates solely in the Republic of Ireland. Therefore, the company is not subject to significant currency risks.

c) Finance and interest rate risk
The company does not rely on significant borrowings and the company has a minimal exposure to interest rate risk.

d) Liquidity and cash flow risk
The company’s policy is to ensure that sufficient resources are available from cash balances, cash flows and near liquid

investments to ensure all obligations can be met when they fall due.

e) Credit risk
The company operates predominately on a cash basis, therefore, the company is not exposed to significant credit risk.

Accounting records

The measures taken by the directors to ensure compliance with the requirements of Sections 281 to 285 of the Companies
Act 2014 with regard to the keeping of accounting records, are the employment of appropriately competent personnel
and the maintenance of computerised accounting records. The company's accounting records are maintained at the
company's registered office at 84 Douglas Street, Cork.

Future developments

The directors are not expecting to make any significant changes in the nature of the business in the near future.
Statement on relevant audit information

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant
audit information and to establish that the Company's auditors are aware of that information.
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Post balance sheet events -
There have been no significant events affecting the Company since the year end.
Auditors

The auditors, Crowleys DFK Unlimited Company Chartered Accountants and Statutory Audit Firm, continue in office in
accordance with section 383(2) of the Companies Act 2014.

This report was approved by the board and signed on its behalf.

M 0 K (Ao~ e Z/Q

Marc O'Sullivan Dan Boyle /
Director Director

Date: j/,_ 0 } 7 Daﬁe: NG %dg\

W
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with Irish law
and regulations.

Irish company law requires the directors to prepare the financial statements for each financial year. Under the law, the
directors have elected to prepare the financial statements in accordance with the Companies Act 2014 and FRS 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’ issued by the Financial Reporting Council.

Under company law, the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the assets, liabilities and financial position of the Company as at the financial year end date, of the

surplus or deficit for that financial year and otherwise comply with.the Companies Act 2014.

In preparing these financial statements, the directors are required to:

° select suitable accounting policies for the Company's financial statements and then apply them consistently;
° make judgements and accounting estimates that are reasonable and prudent;
e state whether the financial statements have been prepared in accordance with applicable accounting standards,

identify those standards, and note the effect and the reasons for any material departure from those standards; and

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for ensuring that the Company keeps or causes to be kept adequate accounting records
which correctly explain and record the transactions of the Company, enable at any time the assets, liabilities, financial
position and surplus or deficit of the Company to be determined with reasonable accuracy,~enable them to ensure that
the financial statements and Directors' Report comply with the Companies Act 2014 and enable the financial statements
to be audited. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

On behalf of the board

Mac ) Sk~ %/

Marc O'Sullivan Dan Boyle i /
Director Director

Date: f R KL Date: 45/ tl 2— b
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MUNSTER LITERATURE CENTRE C rOW I eyS stk sr"/

(A Company Limited by Guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MUNSTER LITERATURE CENTRE

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Munster Literature Centre (the 'Company') for the year ended 31 December
2021, which comprise the Income and Expenditure Account, the Statement of Comprehensive Income, the Balance Sheet,
the Statement of Changes in Reserves, the Statement of Cash Flows, and the notes to the financial statements, including a
summary of significant accounting policies set out in note 2. The financial reporting framework that has been applied in
their preparation is Irish law and Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland' issued in the United Kingdom by the Financial Reporting Council.

In our opinion, the financial statements:

. give a true and fair view of the assets, liabilities and financial position of the Company as at 31 December 2021 and
of its surplus for the year then ended;

. have been properly prepared in accordance with Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland'; and

. have been properly prepared in accordance with the requirements of the Companies Act 2014.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of financial statements in Ireland, including the Ethical Standard for Auditors
(Ireland) issued by the Irish Auditing and Accounting Supervisory Authority (IAASA), and the provisions available for small
entities, in the circumstances set out in note 19 to the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

www.crowleysdfk.ie

16/17 College Green, Dublin, D02 V078 |+353 1 679 0800
5 Lapps Quay, Cork, T12 RW7D | +353 21 4272900

Partners: James O’Connor rca (Director) Tony Cooney rca (Director) Edward Murphy rca ca (Director) Colette Nagle rea {Director) Natalie Kelly (Director) rca ora
Vincent Teo rca Siobhan O’Hea ca Harry O’'Sullivan rea David Coombes rea Niall Grant fea cra
Crowleys DFK Unlimited Company trading as Crowleys DFK. Registered Office: 16/17 College Green, Dublin D02 V078. Company No: 393878.
A member firm of R2DFIC International a worldwide association of independent firms.
Registered to carry on audit work and authorised to carry on investment business by the Institute of Chartered Accountants in Ireland (ICAl). Page 5
Chartered Accountants Ireland is the operating name of ICAI.



MUNSTER LITERATURE CENTRE ‘
(A Company Limited by Guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MUNSTER LITERATURE CENTRE
(CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information included in the
Annual report, other than the financial statements and our Auditors' report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2014

In our opinion, based on the work undertaken in the course of the audit, we report that:

. the information given in the Directors' Report for the financial year for which the financial statements are prepared
is consistent with the financial statements; and
. the Directors' Report has been prepared in accordance with applicable legal requirements.

We have obtained all the information and explanations which, to the best of our knowledge and belief, are necessary for
the purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial statements to be readily and
properly audited, and the financial statements are in agreement with the accounting records.

Matters on which we are required to report by exception

Based on the knowledge and understanding of the Company and its environment obtained in the course of the audit, we
have not identified any material misstatements in the Directors' Report.

The Companies Act 2014 requires us to report to you if, in our opinion, the requirements of any of sections 305 to 312 of
the Act, which relate to disclosures of directors' remuneration and transactions are not complied with by the Company.
We have nothing to report in this regard.

Respective responsibilities and restrictions on use
Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 4, the directors are responsible for the
preparation of the financial statements in accordance with the applicable financial reporting framework that give a true
and fair view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the management either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.
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MUNSTER LITERATURE CENTRE ‘
(A Company Limited by Guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MUNSTER LITERATURE CENTRE
(CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (Ireland), we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.
. Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our Auditors' Report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our Auditors' Report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.
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MUNSTER LITERATURE CENTRE ‘
(A Company Limited by Guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MUNSTER LITERATURE CENTRE
(CONTINUED)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company's members, as a body, in accordance with Section 391 of the Companies Act
2014. Our audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in an Auditors' Report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the Company and the Company's members, as a body, for our
audit work, for this report, or for the opinions we have formed.

Harry O'Sullivan

for and on behalf of

Crowleys DFK Unlimited Company

Chartered Accountants and Statutory Audit Firm
5 Lapps Quay

Cork

Date: 5 September 2022
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2021

Note
Income
Direct costs
Gross surplus
Administrative expenses
Operating surplus 5

Surplus for the financial year

The notes on pages 15 to 25 form part of these financial statements.

2021 2020
€ €
283,751 282,338
(133,003) (149,173)
150,748 133,165
(127,106) (106,869)
23,642 26,296
23,642 26,296
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Surplus for the financial year

Other comprehensive income

Total comprehensive income for the financial year

2021 2020

€ €
23,642 26,296
23,642 26,296
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

BALANCE SHEET
AS AT 31 DECEMBER 2021

Note

Fixed assets

Intangible assets 8
Tangible assets

Current assets

Stocks 10
Cash at bank and in hand 11
Creditors: amounts falling due within one year 12

Net current assets

Total assets less current liabilities

Net assets

Reserves

Other reserve

Retained earnings

Total reserves

6,253
173,277

179,530
(80,057)

‘ 2021

4,000
6,873

10,873

99,473

110,346

110,346

7,573
102,773

110,346

The financial statements were approved and authorised for issue by the board:

ke 03tuu)

Marc O'Sullivan
Director

pate: () § / Y /Qm

/4

Dan Boyle
Director

Date: J\

The notes on pages 15 to 25 form part of these financial statements.

4,497
122,884

127,381
(40,677)

2L

A

Q[ >—

2020

86,704

86,704

86,704

7,573
79,131

86,704
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

STATEMENT OF CHANGES IN RESERVES
FOR THE YEAR ENDED 31 DECEMBER 2021

Other Retained
reserves earnings Total reserves
€ € €
At 1 January 2021 7,573 79,131 86,704
Surplus for the year - 23,642 23,642
At 31 December 2021 7,573 102,773 110,346

The notes on pages 15 to 25 form part of these financial statements.
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

STATEMENT OF CHANGES IN RESERVES
FOR THE YEAR ENDED 31 DECEMBER 2020

Other Retained
reserves earnings Total reserves
€ € €
At 1 January 2020 7,573 52,835 60,408
Surplus for the year - 26,296 26,296
At 31 December 2020 7,573 79,131 86,704

The notes on pages 15 to 25 form part of these financial statements.
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities

Surplus for the financial year

Adjustments for:

Depreciation of tangible assets
(Increase) in stocks
Decrease in debtors

Increase in creditors

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets

Purchase of tangible fixed assets
Net cash from investing activities
Cash flows from financing activities
Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 15 to 25 form part of these financial statements.

2021 2020
€ €
23,642 26,296
1,718 -
(1,756) (225)
- 16,087
39,380 23,700
62,984 65,858
(4,000) -
(8,591) -
(12,591) -
- 1
- 1
50,393 65,859
122,884 57,025
173,277 122,884
173,277 122,884
173,277 122,884
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1.

MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

General information

These financial statements, comprising the Income and Expenditure Account, the Statement of Comprehensive
Income, the Balance Sheet, the Statement of Changes in Reserves, the Statement of Cash Flows and the related
notes, constitute the individual financial statements of Munster Literature Centre for the financial year ended 31
December 2021.

Munster Literature Centre is a company limited by guarantee, incorporated and registered in the Republic of
Ireland (CRO Number: 306868). The registered office which is also the principal place of business is 84 Douglas
Street, Cork. The nature of the company's operations and its principal activities are set out in the Directors' report.

The financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland".

The financial statements have been presented in Euro (€) which is also the functional currency of the company.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared on the going concern basis under the historical cost convention
unless otherwise specified within these accounting policies and in accordance with Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and Irish
statute comprising of the Companies Act 2014.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the Company's
accounting policies (see note 3).

The following principal accounting policies have been applied:
2.2 Income

Income is generated through grant funding, artistic events and the sale of books. The company recognises
income on the sale of books on the transfer of the significant risk and rewards of ownership. This usually
happens at point of sale. The company recognises income from artistic events in the financial year in which
the event occurs.

Grants are recognised using the accruals model when there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with. Grants towards capital expenditure are credited
to deferred income and are released to the income and expenditure account over the expected useful life of
the related assets by equal annual installments. Grants towards revenue expenditure are released to the
income and expenditure account as the related expenditure is incurred.

Aid In Kind includes donated gifts, services and facilities from volunteers and other third parties. Aid In Kind
that is reasonably quantifiable and measurable is included in the Income and Expenditure account when it is
received or when it is probable that it will be received. The value of Aid In Kind included in the financial
statements is calculated on the basis of the estimated market price of the service or facility receivable in
respect of donated services and facilities.

The value of Aid In Kind in respect of resources received or receivable that are not for services or facilities is

measured at fair value. Fair value is usually the price the company would have to pay on the open market for
an equivalent resource.
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

2.3

2.4

2.5

2.6

Finance costs

Finance costs are charged to the income and expenditure account over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue
costs are initially recognised as a reduction in the proceeds of the associated capital instrument.

Taxation

Munster Literature Centre has been granted charitable tax exemption status under Section 207, Taxes
Consolidation Act 1997. The company's charity reference is 12374.

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are
measured at cost less any accumulated amortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot be
made, the useful life shall not exceed ten years.

Amortisation is provided on the following bases:
Website - 33 %
Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing
the asset to the location and condition necessary for it to be capable of operating in the manner intended by
management.

At each reporting date the company assesses whether there is any indication of impairment. If such indication
exists, the recoverable amount of the asset is determined which is the higher of its fair value less costs to sell
and its value in use. An impairment loss is recognised where the carrying amount exceeds the recoverable
amount.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item
when that cost is incurred, if the replacement part is expected to provide incremental future benefits to the
Company. The carrying amount of the replaced part is derecognised. Repairs and maintenance are charged to

surplus or deficit during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method.

Depreciation is provided on the following basis:
Fixtures and fittings - 20% Straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in the Income and Expenditure Account.
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

2.7

2.8

2.9

2.10

2.11

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to
complete and sell. Cost is based on the cost of purchase on a first in, first out basis.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is
reduced to its selling price less costs to complete and sell. The impairment loss is recognised immediately in
the income and expenditure account.

Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than
three months from the date of acquisition and that are readily convertible to known amounts of cash with
insignificant risk of change in value.

Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank loans,
are measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.

Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of financial
assets and liabilities like trade and other debtors and creditors, loans from banks and other third parties,
loans to related parties and investments in ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an impairment loss
is recognised in the Income and Expenditure Account.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference

between an asset's carrying amount and best estimate of the recoverable amount, which is an approximation
of the amount that the Company would receive for the asset if it were to be sold at the balance sheet date.
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of these financial statements requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and
expenses.

Judgements and estimates are continually evaluated and are based on historical experiences and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below:

Impairment of stocks

The company holds stocks amounting to €6,253 (2020: €4,497) at financial year end. At each year end the directors
review the stock on hand to determine the possibility of stock being sold at less than cost and make an estimate to
reflect any impairment charges.

Going concern
The company made a surplus of €23,642 (2020: surplus €26,296) and has net assets of €110,346 (2020: €86,704) at
the year end.

The directors have considered the company's ongoing funding requirements and running costs. The directors
continue to manage costs and overheads in line with income generated and believe that there is no material
uncertainty regarding the company's ability to meet its liabilities as they fall due. The company continues to
receive grant funding from the Arts Council and Cork City Council. On this basis the directors consider it
appropriate to prepare the financial statements on a going concern basis. Accordingly, these financial statements
do not include any adjustments to the carrying amounts and classification of assets and liabilities that may arise if
the company was unable to continue as a going concern.

Page 18



MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Analysis of income

2021 2020

€ €

Arts Council 158,000 133,000

Cork City Council 48,000 50,000

Artistic revenue 45,743 60,929

Book sales 1,338 1,160

Beletrina Sponsorship - 1,699

Aid in kind 24,000 24,000
Cork words 3,270 -
Versopolis project 3,400 -

Other income - 11,550

283,751 282,338

2021 2020

€ €

Republic of Ireland 283,751 282,338

283,751 282,338

Significant grant funding was awarded to the company from the following bodies during the financial year:

Arts Council

Funding in the amount of €181,385 was received during the financial year from the Arts Council. An amount of
€11,635 was treated as a capital grant and was taken to the Balance Sheet and included in deferred income. Also
taken to deferred income in the Balance Sheet was €45,000 which all related to 2022 expenditure. An amount of
€33,250 included in deferred income at 31 December 2020 was released to the Income and Expenditure Account
during this financial year. Funding was unrestricted and assisted Munster Literature Centre with all expenditure
associated with meeting its core objectives of promoting the work of Munster writers.

Cork City Council

Funding in the amount of €51,270 (including €3,270 Cork Words) for the period 1 January 2021 to 31 December
2021 from the Cork City Council was granted to Munster Literature Centre. The grant awarded related to the Cork
City Council Arts and Cultural Grant Aid Funding 2021 and was taken to the Income and Expenditure Account in
full by Munster Literature Centre during the financial year. These grants assisted Munster Literature Centre in
delivering short story festivals, short story fellowships, poetry fellowships and culture night events.

The directors are satisfied that the company has adequate financial control systems in place to manage granted
funds.
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
Operating surplus/(deficit)

The operating surplus/(deficit) is stated after charging:

2021 2020
€ €
Depreciation of tangible fixed assets 1,718 -
Employees
Staff costs were as follows:
2021 2020
€ €
Wages and salaries 73,958 69,102
Social insurance costs 7,629 7,102
81,587 76,204
The average monthly number of employees during the year was as follows:
2021 2020
No. No.
Employees 2 2

No individual employee was paid wages or salaries in excess of €60,000. No pension scheme is operated by the

company for employees.

Directors' remuneration

All of the directors are volunteers. Accordingly, none of the company's directors received any emoluments from

the company during the year (2020: €Nil).

Page 20



MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Intangible assets

Website
€

Cost
At 1 January 2021 -
Additions 4,000
At 31 December 2021 4,000
At 1 January 2021 -
Charge for the year on owned assets -
Net book value

At 31 December 2021 4,000

At 31 December 2020 -

The website had not been completed at 31 December 2021 and no amortisation has been recognised.
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11.

MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Tangible fixed assets

Cost or valuation
At 1 January 2021
Additions

At 31 December 2021
Depreciation

At 1 January 2021

Charge for the year on owned assets

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Stocks

Books

Cash and cash equivalents

Cash at bank and in hand

Fixtures and

fittings Total
€ €

7,845 7,845
8,591 8,591
16,436 16,436
7,845 7,845
1,718 1,718
9,563 9,563
6,873 6,873
2021 2020

€ €

6,253 4,497
6,253 4,497
2021 2020

€ €
173,277 122,884
173,277 122,884
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MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Creditors: Amounts falling due within one year

PAYE and social insurance
Other creditors
Accruals

Deferred income

2021 2020

€ €
6,190 525
1,384 175
15,848 6,727
56,635 33,250
80,057 40,677

The terms of accruals are based on the underlying contracts. Taxes are subject to the terms of the relevant
legislation. Interest accrues on late payments. No interest was due at the financial year end.
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14.

15.

MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Company status

The company is limited by guarantee and consequently does not have a share capital. At 31 December 2021, each
member of the company is liable to contribute an amount not exceeding €12.70 towards the assets of the
company in the event of liquidation. The guarantee continues for one year after individual membership ceases.

The company's members are the same as those who sit on the board of directors.

The following changes in membership numbers occurred during year ended 31 December 2021 and 31 December

2020:

Company Status

Opening balance
New members in the year

Member cessations in the year

Closing members

Aid in kind

2021 2020
4 4

4 .

(1) -
7 4

During the financial year, the company received donations of services, gifts and resources. The directors have
valued these donations based on their estimated market value or the price the company would have paid on the
open market. During year ended 31 December 2021 income and corresponding expenditure of €24,000 (2020:
€24,000) have been recognised in the Income and Expenditure Account. An analysis of Aid in Kind for 2021 and

€2020 is set out below.

2021 2020
€ €
Rent waived 24,000 24,000
24,000 24,000
Analysis of net cash
At 31
At 1 January December
2021 Cash flows 2021
€ € €
Cash and cash equivalents 122,884 50,393 173,277
122,884 50,393 173,277
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17.

18.

19.

20.

MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Capital commitments

At 31 December 2021 the Company had capital commitments as follows:

2021 2020

€ €
Contracted website development 7,500 -
7,500 -

Related party transactions

Key management personnel compensation

Total compensation paid to key management personnel during the year ended 31 December 2021 is €43,017
(2020: €40,067).

Transactions with directors

There were no transactions between the directors and the company in respect of the financial years ending 31
December 2021 and 31 December 2020 that require disclosure in accordance with sections 305 to 312 of the
Companies Act 2014.

Post balance sheet events

There have been no significant events affecting the Company since the year end.

IAASA Ethical Standard Section 6 — Provisions available for audits of small entities

In common with many other entities of our size and nature we use our auditors to prepare and submit returns to
the Companies Registration Office and to assist with the preparation of the financial statements.

Approval of financial statements

The board of directors approved these financial statements for issue on 5 September 2022.
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Income

Direct costs

Gross surplus

Gross surplus %

Less: overheads

Administration expenses
Operating surplus

Surplus for the year

MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

DETAILED INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
€ €
283,751 282,338
(133,003) (149,173)
150,748 133,165
53.1 % 472 %
(127,106) (106,869)
23,642 26,296
23,642 26,296
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Income

Arts Council

Cork City Council
Artistic revenue

Book sales

Beletrina Sponsorship
Aid in kind

Versopolis project
Cork words

Other income

Direct costs

Opening stocks - finished goods
Closing stocks - finished goods
Purchases - finished goods
Exhibition and festival costs
Readers' fees

Hotels, travel and subsistence
Aid in kind

MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

SCHEDULE TO THE DETAILED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

€ €
158,000 133,000
48,000 50,000
45,743 60,929
1,338 1,160

- 1,699
24,000 24,000

3,400 -
3,270 -

- 11,550
283,751 282,338
2021 2020

€ €

4,497 4,272

(6,253) (4,497)
3,094 3,846
2,124 2,524
103,603 111,801
1,938 7,227
24,000 24,000
133,003 149,173
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Administration expenses

Staff salaries

Staff employers' PRSI
Staff training
Consultancy

Printing and stationery
Telephone and fax
Computer costs
Advertising and promotion
Auditors' remuneration
Bank charges

Sundry expenses

Light and heat
Insurances

Repairs and maintenance

Depreciation - fixtures and fittings

MUNSTER LITERATURE CENTRE
(A Company Limited by Guarantee)

SCHEDULE TO THE DETAILED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
€ €
73,958 69,102
7,629 7,102
24 -
2,000 1,185
23,159 11,476
172 1,850
1,888 1,348
7,571 4,457
7,935 5,630
341 357
; 664
(184) 1,151
895 910
- 1,637
1,718 -
127,106 106,869
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